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Current Trends 


The FHLBB announced that net new savings inflow of FSL/C-insured S&L as- 
sociations totaled $3.1 billion in June... nearly twice the prior June record established in 
1972... but below the alltime record $3.7 billion reached in March and May of this year. 
The June net receipts plus nearly $3 billion of interest credited to savers’ accounts brought 
the total net inflow of funds to $6.1 billion. The 6-month total of net new savings was a 
record $19.3 billion. ..3 1/2 times the year-earlier total and exceeded only during the full 
calendar years of 1971 and 1972. 


The near-record inflow of savings in June resulted in the highest level of S&L 
mortgage lending of any month on record... according to the U.S. League of Savings 
Associations. Mortgage lending came to an estimated $5.9 billion. . . exceeding the old record 
of $5.7 billion set in June 1973. 


The July 17 Economic News Notes... issued by the Economics Department of 
NAHB...in commenting on housing starts during June...said: “Housing’s principal 
weakness still lies in the multifamily sector. June’s 208,000 unit multifamily rate was the 
lowest on record for any June... and the starts rate for the month was only 5 percent above 
the December 1974 low of 198,000 units. In comparison. ..June’s single-family rate of 
862,000 units. ..even though a decline from May...was more than 26 percent above the 
December 1974 low of 682,000 units. 


The Washington Center for Metropolitan Studies reported that the median cost of a 
home in the Washington, D.C. metropolitan area increased by 71 percent from 1970 to 
1974... with the median home costing about $48,100 and ranging from a low of $30,600 in 
D.C. to a high of $59,500 in nearby Fairfax County, Virginia. 


During May... privately-owned housing units were being completed at a seasonally 
adjusted annual rate of 1,220,000 as compared with the revised rate of 1,191,000 for 
April... according to HUD and the Census Bureau. The seasonally-adjusted annual rate at 
which single-family housing units were completed in May was 785,000. ..about 6 percent 
higher than the revised rate for April. Units in buildings with 5-or-more apartments were 
being completed at an annual rate of 368,000 in May. The revised April rate was 378,000 
units. Housing units in buildings with 2 to 4 units were being completed at an annual rate of 
67,000 in May. Housing completions do not include mobile homes. 


* 
Publication Available 


International Engineering Directory... 1974-75 Edition. Published by the American 
Consulting Engineers Council. Includes listings, in three languages (English, French, Spanish), 
of participating ACEC Member Firms... an explanation of services available from consulting 
firms, recommended selection procedures, and advantages of retaining independent profes- 
sionals. The Department of Commerce distributes the Directory worldwide. Available prepaid 
from ACEC Documents and Mailing Department, 1155 15th St., N.W., Washington, D.C. 
20005. $5.00 for members and $10.00 for nonmembers. 





Affirmative Marketing Plan Approved 


The impact that locally-sponsored affirmative marketing can have in stimulating equal 
housing opportunities will be demonstrated and tested in the greater Baltimore, Md., area 
under a $250,000 HUD research contract. A consortium headed by Baltimore Neighbors, 
Inc., will develop and carry out a plan to determine the effectiveness of voluntary local real 
estate support in affording equal housing opportunities as required under the Civil Rights Act 
of 1968. Title VIII of the Act prohibits discrimination in housing. 


The other members of the consortium are the Greater Baltimore Board of Realtors 
and the Real Estate Brokers of Baltimore. \n cooperation with HUD... the Study will 
attempt to find out what can be accomplished by concerned citizens in expanding housing 
options for all people. 


The affirmative marketing plan will include: 


@ Development of educational materials and training courses for real estate brokers 
and agents on goals of the plan itself, and on their duties, obligations, and rights under the 
Fair Housing Law; 


@ Development of procedures ensuring that participating real estate firms inform 
prospective home purchasers of the full range of housing choices within their price limits, 
and of nearby facilities such as schools and shopping centers; and 


@Encouragement of each realty firm to adopt affirmative marketing advertising 
guidelines, and to display the Equal Housing Opportunity logo and slogan on brochures and 
literature. 


Also under the plan, the Board of Realtors will be encouraged to review, and modify 
as necessary, its membership policies and procedures to eliminate any discriminatory 
practices. Each participating realty firm will be asked, additionally, to undertake affirmative 
recruiting measures for minority employees, as well as other measures to attract minority 
professionals into the real estate industry. 


For further information: Baltimore Neighbors, Inc., 32 W. 25th St., Baltimore, Md. 
21218 (301/243-6007). 


* 


Study Reveals Soundness of Mortgage Insurance Companies 


A little known industry which enables thousands of moderate-income families, who 
might not otherwise be able to do so, to buy their own homes has been declared 
economically solid by a $175,000 study recently released. One of the most significant 
findings was that the typical private mortgage insurance company could survive economic 
conditions like those which led to the Great Depression of the 1930’s if they were to occur 
in the future... according to the Mortgage Insurance Companies of America. 


The companies insure the top 20 to 25 percent of conventional mortgages. . . and this 


enables lenders to make loans to home buyers with only a 5 percent downpayment. . . thus 
helping provide ownership for families long on income and potential but short on ready cash. 


The in-depth study of the solidity, underwriting, loss management, and operating 
procedures of the private mortgage insurance companies was instituted early in 1974 by the 
research and consulting firm of Arthur D. Little, Inc., of Cambridge, Mass. FNMA provided 
$150,000 and FHLMC $25,000 to finance the study. .. with HUD participation. 


The magnitude of the private mortgage insurance industry was evidenced by the 
figures as of December 31, 1973... which showed that the 12 private mortgage insurance 
companies had completed a year of writing $12 billion of insurance on single-family homes, 
exceeding the combined mortgage insurance and guaranty of HUD/FHA and the VA. 





Assistant Secretary Nominated 


President Ford has nominated Charles J. Orlebeke to be HUD Assistant Secretary for 
Policy Development and Research. Currently. .. Dr. Orlebeke is Dean of the College of Urban 
Sciences at the University of Illinois in Chicago. 


From May 1970 to February 1973, he was Deputy Under Secretary for Policy 
Analysis and Program Evaluation tor HUD, after serving as Executive Assistant to the 
Secretary of HUD during 1969 to 1970. Prior to that...he was Executive Assistant to 
Governor Romney of Michigan during 1967 to 1968. 


The Assistant Secretary for PD&R is responsible for providing policy analysis and 
staff assistance for the Secretary and the Under Secretary in determining Departmental policy 
for national housing and community goals, program priorities, and programs. 


Dr. Orlebeke succeeds Michael H. Moskow, who has resigned. 


FYI * 


Institute of Noise Control Engineering and the National Bureau of Standards. . . Na- 
tional Conference on Noise Control Engineering (Noise-Con *75)... Gaithersburg, Md., 
September 15-17. Details: Noise-Con ‘75, INCE, P.O. Box 3206, Poughkeepsie, New York 
12603 


* 


Paint Research Contracts Let 


HUD has awarded nearly $600,000 in five researcn contracts tor the development of 
new techniques and products to abate the poison hazards of lead-based paint. This brings a 
total of more than $4 million that HUD has committed over the past 4 years to eliminate, 
through research, the hazards of lead-paint poisoning for children in the Nation’s older 
housing. 


In announcing the awards, HUD Assistant Secretary Michael H. Moskow said the new 
contracts are part of the Department's first large-scale allocation of research funds for the 
development of abatement technology. Other ongoing research to eliminate the hazards of 
lead paint poisoning is focused on development of new instruments for lead detection, and 
on evaluation of lead paint removal techniques already in use. 


The contractors are: 


United Technologies Corporation of Sunnyvale, Calif., $103,233 for development of a 
“lead coordinating polymer” coating for lead-painted surfaces that will cause the child that 
eats lead-paint flakes coated by the product to excrete them before they can be absorbed 
into the system. 


Johns-Manville Sales Corporation of Denver, Colo., $247,880 for development of 
three different barrier systems for covering lead-painted surfaces, making them inaccessible to 
children. Two of the coverings will be of fiberglass, the third a mineral fiber sheet. All will 
be permanent coverings that can be painted. 


DeBell & Richardson of Enfield, Conn., $67,077 for development of a spr:y-on 
barrier of thick, glass-reinforced polyester, covering lead-painted surfaces. 


LIT. Research Institute of Chicago, $89,226 for development of a system using a 
chemical-backed film that can be applied to a lead-painted surface and then peeled off, 
removing the lead-based paint. The encapsulated material on the sheet would be activated by 
heat or pressure. 


International Magna of Cleveland, Ohio, $89,000 to modify and further develop their 
line of hand-held heat guns for paint removal, making them safer and easier to use in 
lead-based paint removal. 





Community Kesource Grants Made 


HUD has made a $245,315 grant to Positive Futures, Inc. (PFI) of Washington, 
D.C. ...a consortium of eight black colleges. ..to study ways to increase local government 
capacity to deal with critical urban problems. Michael H. Moskow, HUD Assistant Secretary 
for Policy Development and Research and David O. Meeker, Jr., Assistant Secretary for 
Community Planning and Development jointly announced the demonstration research pro- 
gram which will lead to the establishment of Community Development Resource Centers at 
each college. 


Positive Futures is comprised of Bishop College, Dallas, Texas; Fayetteville State 
University, Fayetteville, N.C.; Grambling State University, Grambling, La.; Miles College, 
Birmingham, Ala.; Mississippi Valley State University, Itta Bena, Miss.; Shaw College, Detroit; 
Shaw University, Raleigh; and Texas Southern University, Houston. 


The grants will aid the Community Development Centers to demonstrate how 
resources of universities can be used to support local governments, working closely with 
mayors’ offices. 


In addition the Centers will: 


> 
@ develop career curricula in community development; 
@ plan and implement orientation programs in community development for local 
citizens; 
@ conduct analyses to determine local needs; 
@ develop action plans to meet community needs. 


Further information may be obtained from Cheryl J. Dobbins, Executive Director, Positive 
Futures, Inc., 1341 G Street, N.W., Suite 413, Washington, D.C. 20005 (202) 393-6040. 
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